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Econometric study of the determinants of investment deposits in Saudi Islamic banks

e e A ae /Eald) e

gl Ay jall ASLeal) e Sl A (5 Al ol Fmala caadlas¥) Fallall g dsalaBY o ghall B AL aBY) and <ol 53S0 llln

zhoan2011@hotmail.com : s S )

du) all Ladla
8l e s ¢ srd) LBl Cajlaal) 8 Ja¥) AL sk 3 jeal) a3l 5l Claasa e Capaill Al ) cubaa
Lul ol Cadie) 5 43 sl 4Bl G jliadd) & 2l sl ana e il Co jliaall dadsl i 5 (JSS galiaiy) Llidl)
Claaliall 48 5k e 3 gaill 138 ey 5 e jall Cla 53 SLERY Gl (g A8 Ly ol @l o el zeiall e
(Panel ARDL) Ssebiall Jill) 73 gad aladiuly 5 (Panel-data) ¢ f e duaaiall
@l aas e Gla 5 Lee dpadlay) Gijladd) 3 4 jiin) ailagll e dilall Jane Canaa Ll jall il &yl
L) G juadl 558 030 5 Gl anal e las] ime 135 alag) 580 0 g g dpuldl) il cuy LS JaY
Cajbadll 8 JaY gl gl ana e Gl o il 8 salall e s A gpudl il ol 5805 cJaY ailasll i e
Al
LeSat Aglle 40 50 ye <l ALl o et Al sl a5 43 saaall 4Bl i jaal) il Hall Cilpa 55 aal
L) G jlaall Sy Lpaliil) o i) Adlin (e s 4y laiin) aila gl sat Allall agi) Ale dga g3 e o) Y1 Saial 0he
Ol ) ol 5 A i) 5 Al sall Lgtlilae (& Al dnaS A8 jLiall 5 Ay jliaal) mleiil Gaob e Gl (38a
Oes Al sail) faall s3gs ddasi yall Aplainy) il dgal sa s dndliall o 508 (Clalexiyl) 35S 48 jae LS
gl skl s Jsmg Al A gauadl (ild (e Qi Al il aaday () AaeBlul) ajliadl) dala Gl Cilua gl
e gl 5865 e 3,08 4lle (3 gl 5 5l dla) 8 agesy 538 s iy 3 a5 @l 8 sac Ly o (S5 4 Y|
Aae a8 Gl

Al dpnig Ay Gl o L) adila sl dglladl o) sall ¢ Jlaay) sdsalisal) cilalsl)

IJRSP

82 £ 2021 ol | s guabudd) usll | G alet] | Sl Wlg Egomd] il &gl et



mailto:zhoan2011@hotmail.com
mailto:zhoan2011@hotmail.com

Olulyilly Sgod! i) ddgul) il e goslud] susdl - G ol
International Journal of Research and Studies Publishing p 2021 158 :yluo)l go ,6
ISSN: 2709-7064

ZPIJRSP

Econometric study of the determinants of investment deposits in Saudi Islamic banks

Abstract

The study aimed to identify the determinants of long-term bank deposits in Saudi Islamic banks,
and to indicate the extent of the impact of economic activity as a whole, and the effect of
traditional bank activities on the volume of deposits in Saudi Islamic banks. The present study
used the standard experimental research design by formulating two standard models to test the
hypotheses. These models depend on cross-sectional observations over time (Panel-data) and
using the dynamic panel model (ARDL Panel).

The results of the study showed the weak rate of return on investment deposits in Islamic banks,
which negatively affected the size of time deposits. The standard results also showed a positive
and statistically significant effect of the size of the bank and the number of branches of Islamic
banks on attracting time deposits, and a negative impact of the liquidity variable and the interest

rate in conventional banks on the volume of time deposits in Islamic banks.

The most important recommendations of the study: The Saudi Islamic banks set up a more
profitable investment strategy that enables them to motivate individuals to orient their financial
savings towards investment deposits and to compete with traditional banks. Islamic banks can
achieve this by adopting mudharaba and musharaka as basic forms in their financing and
investment operations, and by seeking to establish large banking entities (mergers) that are able
to compete and face the credit risks associated with these financing formulas. Among the
recommendations is the need for Islamic banks to set up a strategy to reduce the excess of liquidity
that prevents the development of investment deposits and can be helped by the presence of a
central bank that contributes to the creation of financial instruments and markets capable of

providing liquidity on a sharia- basis.

Keywords: Savings, Financial Resources, Investment Deposits, Islamic Banks, Financial

Engineering.
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Variable Obs Mean Std. Dev. Min Max
PSIA 167 0.2542979 0.1615631 0 0.6003557
In_ta 167 2.890813 .0509872 2.794338 2.981401

RPSIA 167 0.0046746 0.0039327 0 0.0287289
LIQ 167 0.2185556 0.1246777 0 0.8209378
ROA 167 0.004867 0.0036242 -0.0017065 0.0349779
In_nis 167 4.575363 1.201396 0 6.317165

SAIBOR 167 1.421822 0.8583077 0.6041532 4.0179
PER 167 0.5805474 0.026024 0.5275052 0.6212693

In_nconv 167 6.982668 0.1110452 6.792344 7.118016

IR 167 1.735817 0.8897857 0.9691748 3.756258
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INF 167 3.545455 2.72113 -1.3 9.9
GDP_GR 167 3.496364 3.174925 -2.06 10
YP 167 0.7654545 2.902327 -4.78 6.7
Finsize 167 2.350441 4246134 1.543656 3.107375
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IPS i) L) gl (4) Jgas

Gl paiall S siall (A e IV LAl & s Al
PSIA 0,0762 0,0000%** I(1)
ID 0,2256 0,0000%** I(1)
In_ta 0,5753 0,0000%** I(1)
RPSIA 0,0012%** - 1(0)
LIQ 0,0001** - 1(0)
ROA 0,0000%** - 1(0)
In_nis 0,0758 0,0000%** I(1)
SAIBOR 0,1094 0,0000%** I(1)
PER 0,0103** - 1(0)
In_ncov 0,0499%** - 1(0)
IR 0,0419%** - 1(0)
INF 0,0188** - 1(0)
GDP_GR 0,0200%** - 1(0)
YP 0,0150%** - 1(0)
Finsize 0,4016 0,0000%** I(1)

*** n<0.01, ** p<0.05, * p<0.1
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(JsY) Al a3 Eiue (Finsize — SAIBOR - In_nis - In_ta)
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Standard errors in parentheses
*** n<0.01, ** p<0.05, * p<0.1
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BASIC SPECIFICATION
PSIA PMG MG
oc -0.205* -0.545***
(0.120) (0.126)
0.00991 0.150
LD.PSIA
(0.119) (0.131)
DIn ta 0.690 0.633
= (1.121) (1.184)
-3.874** -1.922
D.RPSIA
S (1.686) (1.614)
0.0737 0.100
D.LI
Q (0.113) (0.0969)
-1.068 -1.282
D.ROA
© (1.653) (2.019)
DN nis -0.0427 -0.0286
= (0.0730) (0.0630)
In ta 3.463*** 1.589
- (0.640) (1.406)
1.513 -3.693**
RPSIA
S (1.572) (1.818)
-0.401*** -0.233
LI
Q (0.133) (0.152)
-3.222 -0.997
ROA (2.742) (1.378)
In nis -0.399*** -0.149
- (0.0842) (0.112)
Constant -1.575* -2.116
(0.925) (2.015)
Haussman test 3.61 -
(0.606)
Observations 167 167
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PSIA 1 aledl 2 bl 3 sl 4 sl
o -0.300% -0.385%* -0.348%* -0.377%*
(0.172) (0.186) (0.169) (0.178)
0.0737 0.0992 0.0922 0.0983
LD.PSIA
(0.191) (0.191) (0.188) (0.189)
o 0.993 0.829 0.669 0.869
T (1.157) (0.962) (1.044) (0.964)
-4.776%* -3.998%* -5.183%* -4.549%*
D.RPSIA
(1.946) (1.648) (2.270) (1.950)
D.LIO 0.0104 0.00541 0.00124 -0.00613
' (0.114) (0.105) (0.105) (0.108)
1752 -0.930 -1.176 -0.791
D.ROA
(1.997) (1.461) (1.579) (1.367)
oln nis -0.146 -0.133 -0.123 -0.146
T (0.130) (0.0872) (0.0895) (0.0906)
- -0.277 -0.240 -0.320
D.PER 0.000603
(0.317) (0.400) (0.392) (0.400)
51 neov -0.148 -0.141 -0.165 -0.133
T (0.188) (0.164) (0.178) (0.183)
D.IR 0.0125%* 0.00911*
108 £ 2021 i | e guolud) susdl | G aleed | Solulyally Sgondl phid dds ) dlond




Slwlywlly Sgond) i ddgudl dxt) s ol dusdl - G lext

I]RSP International Journal of Research and Studies Publishing g 2021 ylxd :yluoll g 36
ISSN: 2709-7064
* *
(0.00162) (0.00372)
- -0.00142
D'Sgl BO 0.00409*
(0.00228) (0.00409)
2.468* 2.596* 2.15 2.342*
*% *% grx* *%
In_ta
- (0.513 (0.384 (0.43 (0.426
) ) 5) )
0.226 - - -
5.131* 5.69 6.265*
RPSIA *k THxK *%
(1.485 (1.500 171 (1.594
) ) 1) )
0.122* 0.104* 0.07 0.0846
LIQ *% *% 75%*%* *%
(0.036 (0.030 (0.03 (0.035
3) 4) 66) 0)
0.443 -0.827 - -0.725
0.56
ROA 8
(1.266 (2.130 (1.36 (2.415
) ) 7) )
0.0159 0.0535 0.06 0.0687
*xk 91** *hk
In_nis *
(0.011 (0.012 (0.01 (0.014
1) 2) 60) 9)
0.193 1.316* 1.18 1.342*
*%k Rakadad *%
PER
(0.259 (0.344 (0.33 (0.335
) ) 2) )
-0.108 - - -
0.238* 0.22 0.258*
In_ncov * 7** **
(0.134 (0.096 (0.10 (0.098
) 6) 4) 8)
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0.0486 0.0233
*kk
IR
(0.011 (0.017
4) 8)
0.05 0.0334
19** *
SAIBOR *
(0.01 (0.017
20) 8)
Constant -1.902* -2.585** -1.912** -2.238**
(1.077) (1.230) (0.915) (1.043)
34.6*** 48.7*** 50.4*** 53.8***
LR
Observatio | 167 167 167 167 167 167 167 167
ns

Standard errors in parentheses
*** p<0.01, ** p<0.05, * p<0.1
stata gl Gla jae o alde YL jaad)

(oA g 4y ety Ja¥ adla gl cilasaal Jyghall saall g jeall) (saall il palli il (6) Jgi gl

PSIA 5 Adalaall 6 dalxdll 7 daladll 8 Alalaall
0.383 0.408** 0.421* 0.368*
eC ** *
(0.164 (0.183) (0.197) (0.188
) )
0.052 0.0618 0.0483 0.0398
4
LD.PSIA (0.164 (0.173) (0.164) (0.135
) )
1.606 1.193 1.714 0.996
D.In_ta (1.249 (1.0412) (1.243) (1.615
) )
- -3.864* - -2.936
3.010 3.712*
D.RPSIA *
(1.751 (2.241) (2.239) (2.069
) )
D.LIQ 0.026 0.0181 0.0110 0.0568
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0
(0.094 (0.0970 (0.103) (0.116
9 ) )
-0.720 0.0331 -0.487 -
0.0384
D-ROA (1.046 (0.520) (0.882) (0.334
) )
- -0.0929 0.0027 0.0491
0.052 1 *x
D.In_nis 6
(0.060 (0.111) (0.062 (0.022
9) 7 8)
- -0.158 -0.102
0.054
D.PER 3
(0.356 (0.401) (0.378)
)
- -0.154 -
0.037 0.0711
D.In_ncov 6
(0.251 (0.247) (0.255)
)
0.012 0.0112
D.IR 5*
(0.006 (0.007
75) 23)
0.00405 0.0058 -
9 0.0062
D.SAIBOR 2
(0.0069 (0.006 (0.004
0) 18) 34)
0.005 - 0.0059 0.0050
D.INF 01 0.00164 3 0
(0.005 (0.0027 (0.005 (0.007
76) 3) 26) 99)
0.000 0.00052 0.0012 0.0003
D.GDP_GR 849 0 7 57
(0.001 (0.0018 (0.001 (0.001
45) 9) 65) 16)
- 0.00076 - -
D.YP 0.001 6 0.0011 0.0019
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80 7 0
(0.002 (0.0020 (0.002 (0.002
71) 2) 65) 12)
- 0.00021 - -
0.002 3 0.0040 0.0218
D.Finsize 67 6
(0.010 (0.0076 (0.005 (0.014
3) 3) 82) 6)
2.584** 2.563** 2.406** 4.357**
In_ta * * * *
(0.429) (0.403) (0.395) (0.636)
6.698** 6.928** 5.689%* 6.884*
RPSIA - * * %
(1.337) (1.072) (1.024) (1.130)
0.135** 0.0911* 0.111** 0.233**
LIQ * *
(0.0415 (0.0422 (0.0432 (0.112)
) ) )
ROA 1.092 -0.487 0.689 -0.632
(1.586) (1.637) (1.770) (2.155)
0.0528* 0.0619* 0.0557* -
ok *k Hox 0.267**
In_nis *
(0.0166 (0.0158 (0.0156 (0.0610
) ) ) )
PER 0.0993 0.355 0.100
(0.381) (0.282) (0.274)
0.337** 0.337** 0.238**
In_ncov *
(0.146) (0.115) (0.114)
0.0169 -
IR 0.0259*
(0.0140 (0.0140
) )
0.0249* 0.0349* 0.0103*
*k Hx
SAIBOR (0.0084 (0.0098 (0.0057
2) 3) 6)
0.00814 0.00907 0.0120* 0.0252*
INF * * *x
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(0.0067 (0.0049 (0.0052 (0.0055
1) 9) 7 0)
0.00060 3.46e- - 0.00084
4 05 0.00069 5
GDP_GR 6
(0.0013 (0.0010 (0.0010 (0.0012
0) 1) 0) 6)
0.00455 0.00565 0.00653 0.0113*
YP *%x o R *x
(0.0022 (0.0017 (0.0018 (0.0021
7) 7) 0) 0)
0.0433* 0.0380* 0.0427* 0.0616*
o *% *k *% *%
Finsize 760126 (0.0105 (0.0094 (0.0125
) ) 0) )
2.071 2.265** 2.374* 4,132*
Constant *x *
(0.903 (1.044) (1.144) (2.114
) )
89.05 91.3*** 100.6* 58.13*
LR Kk *% *%
Observation 167 167 167 167 167 167 167 167
S

Standard errors in parentheses

**x n<0.01, ** p<0.05, * p<0.1
stata zebin s jia e dlaie Y jaadll
ailael) aaa o zdgall) il pia il Aalddly (6) Ao (8 ) 1 () c¥laall B da gall Al SN (1
1Al iltl) (aMATL) (Say 433 gral) Apadla) i jlaall B aml) saall Ay saalll saall B A LAY g Ay Ly
vl Gala¥) A gl eda aaa e RPSIA - A leiinl) adla gl dile Jasal Jlan) ina 13y ol 505 0 ga -
skl Ja¥l A Y1 Aabaal) Ly co¥alaall JS 8 @lld gy shall
ol cailagll sda e dilall A s Ay i) wila sl G Al 380 dsa s 8 Ll lica 8l Lo uSe o Aaiil) o2a
LeS daiil) 038 ypuni (S s Ja¥! Al gl ailasll aaa dleal 35 ila gl Cilaal dgle Juanty (531 kel o) 5 LS 4
5 S L) danilly ey dilall ) G Cajliaall 8 2l sall o callall Caila (e 305Vl 0l il b Ul
AL @l gl e (o peaal) (illa iy Ml g o paaall aad ) ailall 8 (ealads) ) g5 L 5ol )
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