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Evaluating plans and actions used to solve the supreme debt crisis in

Europe.

Abstract

According to the EU central bank, in 2009, Europe has experienced the worst
financial crisis since world war two. Admittedly, the report goes further to link
this crisis to the underlying economic factors which are built on the capitalist

economic system.

Many economic experts’ blame the system in which started the finical crisis, the
main factors are unregulated supreme debt, unsecured high debt leverage used by
local banks and the rise of interest rate to serve the underlying debts. this, in turn,
this has resulted in bankruptcy to some banks operate within the EU area and some
countries were bailed out by the EU central bank. As a result, the EU central bank
has imposed restrict economic measures on the most affected countries such as

Ireland Greece and Portugal, in order to survive the finical crises.

This research aims to evaluate the economic measures and actions taken by the EU
central bank during the financial crisis and its effectiveness in helping economic

recovery from the viewpoint of the Islamic finance scholars.

Keywords: The financial crisis, economic, capitalism, high debit and physical
policy.
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