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Functions of Money (A Critical Study of the Sayings of Contemporary Researchers)

Abstract

The majority of contemporaries who have written in Islamic economics, as well as Western
researchers, see that for economists money has four functions: it is a medium of exchange, a
standard of value, a store of value and a basis for deferred payments, and some of them made it

three. whereby he canceled the last function, "a base for deferred payments.

However, looking into the history of economics and economic theories, we find that a number
of economic schools have limited the functions of money as a medium of exchange, and a
standard of value, and nothing else, which the majority of the ancient Islamic jurists said.
Moreover, most economists do not say that money is the basis of deferred payments.

Thus, the subject of the functions of money needs to be reconsidered, studied and researched,
given the importance of money in the economy, especially in our current era. Also, this subject,
despite its importance, has not received the study it deserves, and it is difficult to find a book or
in-depth research that addresses this subject in (deals with this topic from ) its various aspects,

despite the presence of many books on the subject of money - as we will see through references
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- Also the difference in the functions of money between the Western economic schools, has had
a prominent role in influencing a number of economic theories, as is the case with the classical
school and the Keynesian school.

This research comes to shed light on this problem, perhaps opening other questions and
motivating other researchs on this topic, as | have presented the sayings of jurists and
researchers in islamic economics as they are found in their books, regarding the functions of
money, and then the sayings of a number of economic schools, and | have shown that what is
accepted among economists Is only two functions "mediator of exchange" and "standard of
value". As for the two remaining functions, they are not considered by the classical and socialist
schools, and other. After that, I mentioned the saying of the ancient jurists concerning money
and its functions, as they had the lead on the findings of of the two schools mentioned above.
The solution - perhaps the only solution - to the problems into which the economy is sinking -
and the resulting unemployment and social disasters, as well as the loss of social peace and
security - is to encourage investment and provide a decent living for the members of societies,
and this can only be done by providing liquidity and combating hoarding, which is encouraged
by Islamic law.

The subject of this research - in my humble opinion — is considered a brick or a spark that is
necessary to spread the light of liberation from the bondage of the dirham and the dinar, and to

move towards a world of luxury, dignity, security, and ALLAH bless.

Keywords: Economists, Researchers in Islamic economics, Muslim jurists, a store of value-

hoarding and unemployment, investment.
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