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Clearing (Explanation of Shari’a Standard No. (4) of the Shari’a Standards of the
Accounting and Auditing Organization for Islamic Financial Institutions AAOIF')

Abstract:

The study deals with the topic of "clearing”, through the explanation of Sharia Standard No. (4),
issued by the Accounting and Auditing Organization for Financial Institutions (AAOIFI). Since
these standards are among the most important products produced by contemporary jurisprudence
in the jurisprudence of financial transactions, they have reached about sixty (60) standards. Many
Islamic countries have sought to formally adopt these standards, and oblige Islamic financial
institutions to work with them, as more than twenty Islamic countries are now fully or partially
following Shariah standards (AAOIFI) as a guide (see: Accounting and Auditing Organization for
Financial Institutions, 2022, Adoption of Standards The Authority (www.aaoifi.com) Despite that,

there has been no work yet to address the explanation of the texts of this huge scientific production.

For this reason, this research was based on an explanation of the text of the fourth criterion of
Sharia standards on the topic of "clearing”, an explanation that simplifies its meanings, and shows
the rationale for consideration and weighting in the facts and issues addressed in the light of
Islamic Sharia, law and banking technical aspects. Where banking institutions, in addition to
companies and individuals, rely on the "clearing system™ as a strategy to put up fixed debts owed
by two different parties. In this study, the researcher followed the analytical method. This is by
addressing the legal provisions stipulated in Standard No. (4) of the Sharia standards, by stating
the rationale for the consideration, and the legal evidence that was invoked, in addition to referring
(in the margin) to the approved texts in Islamic jurisprudence that dealt with the principles laid
down for the study, and what Contrasted with it in the Arab civil codes, with the intention of
broadening the horizon, and extending the line of sight in order to incite the resumption of
jurisprudential reviews to choose the wisest opinion in compliance with the texts and purposes of
the law, and the most effective in addressing reality and achieving the interests for which the

Islamic Law came.

Keywords: obligatory clearing, agreement clearing, demand clearing, agreement clearing,

dating, swaps.
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