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Abstract:

The study aimed to identify the nature of the economic policy, its components, and the factors
that lead to building a successful economic policy. He discussed the tools of fiscal, monetary and
trade policy, coordination between them, and their role in achieving economic stability, and that
resorting to foreign direct investment as a phenomenon that has an impact on the structure of the

economy in both developed and developing countries.

In addition to providing a brief overview of the structure of the Saudi economy and the stages
that the economy has gone through before conducting this research to highlight the role and
impact of economic policy in attracting foreign direct investment to The Kingdom of Saudi
Arabia, and to highlight the components of the Saudi economy and its ability to compete and
what distinguishes the Kingdom of Saudi Arabia from the third world countries, and to highlight
the impact of foreign direct investment on technology transfer, raising the efficiency of the Saudi
labor force, and economic growth and stimulation. Based on data analysis and hypothesis testing
in Chapter Four, the results of the research resulting from this work can be summarized as
follows: The Saudi economic policy considers foreign direct investment from the point of view
of the individuals included in the sample, at the average level, which indicates an average level
of implementation, Growth, economic stimulation, human capital development and employment,
gaining experience and transferring skills and technology from the point of view of the
individuals included in the sample, are at the average level, which indicates an average level of
implementation, There is a statistically significant effect of the Saudi economic policy on
attracting foreign direct investment at the level of significance o < 0.05, There is a statistically
significant effect of foreign direct investment on the Saudi economy in terms of (growth,
economic stimulation, human capital development, employment, experience acquisition, skill
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and technology transfer) at the level of significance a. < 0.05, The need to provide an attractive
investment climate for foreign capital, which must be based on a balanced tax policy and
privileges in various fields that push foreign companies to make investments without fearing
them, Foreign direct investment is one of the most important tools of technology transfer, due to
the transfer of the production process from industrialized countries to developing countries,
which is accompanied by the transfer of technology with its two parts, hard (the material aspect
of means of production) and soft (the knowledge aspect such as operating programs and modern
management methods).

Keywords: Economic Policy, Foreign Direct Investment, Saudi Economy
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