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Abstract :

Financial failure or bankruptcy is one of the most important topics that many writers and
researchers direct to study, because it may result in negative effects on the national economy,
and on society as a whole. Therefore, many studies that use financial ratios as tools for some
statistical models that depend on methods of discriminatory analysis, whether individual or
multiple, for the possibility of predicting financial failure before it occurs, the most important of
which is the “Altman” model, as well as other models that are applied, and this study aims to
find a way It can be relied upon to predict financial failure by applying the Altman model to a
number of companies listed in the Saudi market. Companies are exposed to failure in the future,
and the model was applied to a sample of eight companies, whose data was obtained from the
financial budgets The generality and income statement of companies from the Tadawul website,
and several results were reached, the most important of which is the accuracy of the Altman
model in predicting the failure of companies, knowledge of bankrupt and failed companies and
companies unable to continue in the market .The methods of financial analysis adopted in
evaluating the performance of companies, and must have good management of working capital
and stay away from investments with high risks, which lead to an increase in their financial
burdens, which exposes them to the risk of financial failure and bankruptcy. And companies that

are difficult to predict and need a detailed study of their financial situation.

Keywords: Financial failure, bankruptcy, prediction« financial ratios.
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