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The role of Islamic sukuk in achieving financial stability in the financial market

Abstract:

Islamic sukuk are characterized by a set of Sharia, economic and technical controls that make
them disciplined in their dealings and away from gambling and speculation, which are one of the
main causes leading to the occurrence of financial crises. With companies working on issuing
sukuk, investors accepting to deal in them, and frameworks, laws and controls governing their

issuance, their positive impact on the financial market will be desirable.

The financial market is among the important components of the financial system in any country,
and in this research it has been concluded to show the role played by Islamic sukuk in the
development of the financial market as a product of Islamic financial engineering. This is done
by demonstrating its contribution to improving the efficiency of the financial market by
increasing the companies listed in it, as well as increasing market capitalization, in addition to
providing security and justice in the market through its commitment to transparency and ethics
that derive from its discipline with the principles and controls of Islamic Sharia. It has also been
concluded that it has an important role in strengthening financial stability in the financial market,

and it also positively influences the general indicators of the financial market.

Despite the development of the financial market, Islamic sukuk still needs to be developed to be
able to meet the requirements of the financial market and face the challenges and risks to which
it is exposed. However, researchers and economists are heralding the prosperous future of
Islamic sukuk through their increasing issuance and spread globally, which reflects positively on

increasing investor confidence and appetite for dealings.

Keywords: Sukuk, Financial Stability, Financial Efficiency, Financial Market.
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