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The reality of disclosure of social responsibility in Saudi banks
Abstract:

This study aimed to determine the reality of disclosure of social responsibility in all its fields
(towards employees, towards customers, towards the local community, towards the environment)
in Saudi banks. Concern for the environment, and this research is considered an extension and
update of previous Arab studies, especially in the Kingdom of Saudi Arabia. To achieve the
objectives of the study, an index of social responsibility consisting of 18 elements was used, and

the "content analysis™ method was used to examine the annual reports of local banks.

The results revealed a weak public interest in social responsibility and social disclosure among
Saudi banks, and that the volume of interest in social disclosure in Saudi banks is not
commensurate with the impact of this sector on the Saudi economy as a whole. Social activities,
especially banks, and work with the competent government agencies such as the Ministry of
Labor, the Ministry of Social Affairs and the Department of Zakat and Income to present
effective initiatives to encourage companies to sponsor social activities and increase disclosure of
the impact of these activities on society and the environment. The study also recommends the
need to develop an evidentiary criterion for banks to motivate them and facilitate the process of
social disclosure. Professional bodies and associations also bear the responsibility of increasing
the awareness and interest of banks in social responsibility in general and social disclosure in
particular. The study concluded with a set of recommendations, the most important of which are:
Bank administrations should pay more attention to social responsibility and disclose it, whether
in separate financial statements or integrated with the regular financial statements. The study also
called for more studies and research necessary to develop an accounting model for social

responsibility and disclose it.

Keywords: social responsibility, social responsibility accounting, areas of application of social
responsibility accounting, disclosure of social responsibility, local banks, Saudi Arabia. 1SO
26000.
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