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The Effect of Applying the Target Costing (TC) Method on Cost Control
(Case Study National Industries Company)

Abstract

The problem of the research was the inability of the traditional costing methods used in the
production of information to carry out cost control in light of the competition, so the formulation
of the problem was in the questions. Does the application of the target cost method (TC)
contribute to controlling costs? What are the obstacles to applying the method of target cost (TC)
to controlling costs? And to clarify the importance of applying the target cost method (TC) to
cost control, the research is based on the following hypotheses: There is a statistically significant
relationship between the application of the target cost method (TC) and cost control, and there is
a statistically significant relationship between the obstacles to applying the target cost method
(TC) and cost control. The researcher used the deductive approach to derive hypotheses and the
inductive approach to test hypotheses, in addition to the statistical analytical approach, the
historical approach, and the descriptive approach. According to the results of the research, the
application of the target cost method (TC) in the planning and design phases of the product
contributes to the control of direct materials. One of the recommendations of the research is that
the target cost method (TC) is more realistic than the traditional cost systems because it focuses
on controlling direct materials. Target costing (TC) in some industries, such as the
pharmaceutical industry, is difficult to control in the absence of expenditure control.

Keywords: Target cost, Cost control, Target-selling price.
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