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Abstract

This research aims to study and test the relationship between the audit committees’
characteristics (members’ number, financial expertise, meetings number) and the firm value, as
well as the moderated impact of family ownership on this relationship, using a sample of non -
financial companies listed in Saudi stock exchange for the period from 2017 to 2021. The
research concluded that there is a positive and significant impact for the audit committee
members number on the value of companies listed in Saudi stock exchange; The higher the of
the audit committee members number, the greater the diversity of skills and knowledge, and thus
the greater the quality of the audit process, which reflects positively on the company's market
performance. The research also concluded that there is a positive and not significant relationship
between each of the members financial experience of the audit committee and the meetings
number and the value of companies listed in Saudi stock exchange; this is due to the
commitment of companies to Article No. (54) of the Corporate Governance Regulation issued by
the Saudi Capital Market Authority, which includes that one of the audit committee members is a
specialist in financial and accounting affairs. The results of the research also showed the
difference in impact of the audit committee members number in the family companies on the non
-family companies listed in Saudi stock exchange. while the impact of each of the financial
expertise of the audit committee and the number of its meetings don’t differ. The research
recommended the need to strengthen the independence of the audit committee to carry out the
role assigned to it and to the fullest extent and in accordance with the corporate governance
regulations issued by the Saudi Capital Market Authority.

Keywords: Audit Committee; Family Ownership; Corporate Governance and Firm value.
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