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Abstract

The study aimed to test the impact of family ownership of the behavior of sticky cost. The study
also aimed to test whether there is an effect of firm size on the relationship between family ownership
and the behavior of sticky cost. To achieve the desired goal of this study, 52 non-financial companies
listed on the Saudi Stock Exchange were selected during a five-year period from 2017 to 2021.

The study concluded that there is a behavior of sticky cost in the sample companies, in addition
to there is a positive effect of family ownership on the behavior of sticky cost, which indicates a high
degree of behavior of sticky cost in the family companies listed on the Saudi Stock Exchange compared
to non-family companies. The reason for this may be due to the existence of determinants and motives
for the family ownership pattern of controlling resources in line with the change in sales. In addition,
the study concluded that the effect of family ownership on the behavior of sticky cost varies according
to the company size. It was found that there is a significant relationship effect between family
ownership and behavior of sticky cost in large companies compared to small companies. Finally, the
study found that there was a significant effect of family ownership on the behavior of sticky cost in
the period 2020-2021 (during the COVID-19 pandemic), in addition to the presence of behavior of
sticky cost to a greater extent in large family companies compared to small companies.

The study recommends the necessity of activating governance mechanisms in a way that
contributes to imposing stricter control on family businesses to reduce resource waste practices to
improve demand, and monitor decisions that ultimately lead to monopolize products« in addition to
spreading awareness about the asymmetric behavior of cost among stakeholders and investors in
companies. So that they are aware of the pattern of costs, their estimates, their determinants, and their
consequences for profitability.
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