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Abstract

The study aimed to test the impact of related party transactions on the firm value and its
financial performance, using a sample of (70) non-financial companies listed on the Saudi Stock
Exchange during a five-year period (2017-2021). To achieve this goal, the deductive and inductive
approaches were used, and multiple linear regression analysis was used to test the hypotheses of
the study.

The study concluded that there is no effect of related party transactions on the firm value and
its financial performance, using the value of related party transactions. And by using a dummy
variable to measure related party transactions, the study concluded that there is a positive
significant effect of related party transactions on the firm value. Finally, the study concluded that
there was a positive significant effect of related party transactions on the firm value in the period
preceding the COVID-19 pandemic.

The study recommends that the Capital Market Authority should pay attention to providing
guidelines to guide companies to improve their use of these transactions, and to take advantage of
the many advantages they provide. It also recommends that companies' boards of directors should
pay attention to increasing their level of disclosure of related party transactions, to increase the
transparency of the financial statements and improve its image in front of stakeholders, and
Educating investors about the importance of related transactions as a tool that can be used to
transfer the company's resources by the controlling parties at the expense of small investors.

Keywords: Related Party Transactions, Firm Value, Financial Performance.
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Al Jal) (a8 LA il 8.3
A epmodll 13 LAY 5 AS il ded o Al (550 Gl yhaY) ae cBlabaal) i La) JY1 Al Al (i Cargiay
sl laas¥) 23 sa Aadla L (5) 4y dsaall Shaa) Jiladl) il iy aaxiall Jaddl jlaai¥) e slaeY)
ad A gimal 153 6dpld 1 )yl ) ALYl A8l (5 53 il YY) ae Cdllaall paaie JOIA (e AS A dad yaiiey
O e Ju ks 0.000 (s st P.Value 4ed 5 ¢16.824 4 sunall (F) 4 cily 3 (00 <0.01) WY (5 5inse xie (F)

daaina Al )1 358 oy daad ) Ol e (o (3 gnu i B ) iBlalaa (4) oy J g

BIG ROA LEV SIZE RPTV | TOBIN | _sial
0.087 *%0331 | *0.131- | **0.324- | 0.026-
1 TOBIN
(0.103) | (0.000) | (0.014) | (0.000) | (0.631)
*%(0.183 0.095 **0.181 | **0.357 0.026-
1 RPTV
0.001) | (0.077) | (0.001) | (0.000) (0.631)
#0348 | *%0.236 | **0.237 1 03T [ #0324 [
(0.000) | (0.000) | (0.000) (0.000) | (0.000)
*¥0.124 | **0.219- *%0237 | **0.181 | *0.131-
1 LEV
(0.020) | (0.000) (0.000) | (0.001) | (0.014)
40,183 #%0219- | *%0.236 | 0.095 | **0.331
1 ROA
(0.001) (0.000) | (0.000) | (0.077) | (0.000)
1 *#0.183 | *0.124 | **0.348 | **0.183 | 0.087 a1G
(0.001) | (0.020) | (0.000) | (0.001) | (0.103)

0.05 cxe J8l Y2 (5 sicne 2ie Jla *

0.01 o J81 AAY2 (5 sine die Jla *%

ABdall (5 93 Gl kY ae clalaall o A AN dad jlasd) Julas il (5) B, Jgaa

phadi Jalra | dygirall g giaa | JLEAIAad | jlaad¥) Jalza
VIF bl P.value t B Model
- 0.000 9.737 7.451 (Constant)
1.164 0.070 1.820 0.947 RPTV
1.303 0.000 7.452- 0.266- SIZE
1.073 0.130 1.518- 0.355- LEV
1.144 0.000 4.269 0.456 BIG
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0.154 735l Adjusted R? Janal wasill Jalas ied
16.824 43 sundll (F) 4o

0.000 P.Value 4«3

1.906 Durbin Watson 4sibas| 4ed

Aadiiaal lassyl doles

TOBIN = o+ P1RPTV + B2Size + BsLev + B4BIG + ¢
BIG ¢l gdll Lev ¢Sl aaa Size «8lall (5 53 il )b ga c3llaall RPTV 4S80 403 TOBIN s
(o siall Uadll ax g cAaa) jall sliie ana
dad = 55 Cus (Durbin Watson i) aladiul &5 cAutocorrelation (S s j¥) AlShe 3 g pae (e @8all
On Agilan ) dad ) LS il pdall Uadll dgaa oo I Dol V) AlSEa Seliis (4) Lhea On Asilias)) oda
(Field, 2018) (513 Ll ;Y1 AlSia aga g axe b i ¢(2) (o G 5l (5 bui daiil) il 1) W ¢(4) Sl inal
.1.906 Durbin Watson 4ibas] dad Caly Cua ¢ JIA) dal ¥ AlS5e 35 5 020 ) (5) o) dsandl pdas
Jalae Ayl 23 cMulticollinearity a5 Addiuall il juaiall (o Jaddl A3 Jalis )Y1 AlS5e 3 5a g p2e (e 8l
bl aaas’ Jalae QS 1) Jaadl AN Bl yY) AlSSe jedais (VIF) Variance inflation factor oalill asuas
ks ¢ daadl I3 Tl ;) A 2 g 5 pe (5) @by Jsaad) e peay s (Field, 2018) 10 s S e b alal)
yaal) Jalaa O ) Jsaally Sl Jalaill @il i o 8l 51,303 <ilS (VIF) cplall pdaat Jalaal e S Y
%o15.4 il A8 <l psiall ) ALYl Jiiesal) el G ) ads (635 €0, 154 &l 23 530 Adjusted R? Jasal)
il Y1 ae el el jlass¥l Jalza G (5) by J saally Slhan ) Jidaill il s 5 aill rciall 8 sl (pa
Al asaspe )@l 5ud5¢0.070 5 PValue 45 «1.820 &l (f) JLis) dadis <0.947 O\S 483l 550
Al pall G5V Gl (zad )y o Ml g 4S80 dad e 2831 (550 il kY ae el pxial (5 sina
slite aaal (g sinay (o) i 25a 5 M (5) pd Jsaall (Slaa ) Jalaill il jafid (Anld 1) o paaially (lahy Lad
P.Value ded culS5 4,269 (t) dad cualys <0.456 Lsiall 13g) Hlani¥) Jalae iy 388 ¢3S 800 dad e daal )
paan i (gsinay ol i S5y ) (5) @) Joaall Slaa) el ml5 i (pSall e 5 .0.000 sl
Ll Wl 0.000 s 5 P.Value dasis ¢7.452- (1) 4a s <0.266- sy Jalaa il Cus ¢S 58l dad e 48 )4
AS il ded e Al g sina i asa s pae Slan ) Jalail) il i 538 ¢ Ll @8 ) yuial
olie A8 5l Ml oo e A8l (5 53 il k) ae coBlalaall ST LAl Cangiund o AN Al jal) G jil sty Ll
Aasiall Jhall jlasi¥l e slaie Y1 25 pmdll 1 JlaaY 5 sl e diladl
e JA (e AS,Al W o131 iias 5ill laai¥) 3 sei RaSla ) (6) o) soalls lan ) Jalasll il
(00 <0.01) AV (5 sivsa dic (F) a4y gimal 15k dpld 5l ol jusiall ) A8LaY L A83adl (5 55 Cal phaY1 ae Blalaal)
(G sima i) z3sai G e JaLes 0,000 (s 5k P.Value dad s <15.404 4 sunall (F) dad iy 3)
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Julasll =38 5053 5 «Durbin Watson sl aladiul &3 cAutocorrelation (513 bl ;¥ 4S5 2 s 5 ade (e (3831
WS . 1.947 Durbin Watson dsibas) dad Cialy Cua ¢ SN Ll )Y A 3 ga g a2e ) (6) pd) Jsaall Slaal)
Al 5l 5 Alaiall <l il e Jadl) 33 Jala V) Al dsa g ade (6) b Jsaadl Jlasy) Jilaill mils gl
han ¥ Jilaill il i ) 50405, 1.303 <ilS (VIF) o) adocai Jalaad dadi ST Y 1583 cMulticollinearity
ALY Jiiad) il B ) el 5315 <0.142 &l 735l Adjusted R? Jasall wasill dalas & ) J saalls
U paiall B il e 9614.2 pmdi A8 1) ) puaial)

ABdlal) (5 93 il HhY) ae cdalaal) o A Al el oY) jlasd) Julal il (6) ad Jgan

paadi Jalra | 4y ginall (s gia LA dad 1Y) Jalaa
VIF gl P.value t B Model
- 0.000 3.562- 0.250- (Constant)
1.164 0.498 0.679 0.032 RPTV
1.303 0.000 4.429 0.015 SIZE
1.073 0.000 5.845- 0.125- LEV
1.144 0.018 2.385 0.023 BIG

0.142 z3s<ill Adjusted R? Jaxall yaaill Jalas daid
15.404 4 susall (F) ded

0.000 P.Value 4«3

1.947 Durbin Watson 4sbas) ded

Al Hlasiy) Aolas

ROA = Bo+ B1RPTV + B2Size + BsLev + B4BIG + ¢

(el ad )l Lev @S il ana Size A8l 553 Gl hY) ae Cllaall RPTV S il Ll 1Y) ROA 1éus
() siall Uadll aa g danl all 3Lk paa BIG

OIS A8l (5 53 ol JhY) ae CBlabaall el Hlaas¥) Jalas G (6) @) Jsaally Slan ) Jilail) il ma5i g
sl (g sina Ll aga g pae N Glld uing <0.498 sk P.Value dedis <0.679 ali (1) Jlis) dady <0.032
Al Al SGY (a A Gad y aly o Al 4S5l W) elaY) e d8Ma) (5 93 ol phaY] s Ol

Ga IS (s simas (a2 5a 5 ) (6) b)) Jsaadl Slan ) Jilaill il i Al Hl) ol puiially (3lahy Lo g
1= 0.023 <0.015 crmsiall nded Hlasi¥l Jalae &l a8 AS 8l Ll o1aY) e daal jall sLiie ana g AS 8 aaa
Sles sl e 0.018 <0.000 (s P.Value dad cuilS 5 ¢ I sill e 2385 ¢4.429 Legd (1) dad sy ) i)
Sl oY) o Ml @b )l yuial (5 ginas b Dl 29n s ) (6) ad) Jsaall Plas ) Jilail) geilii 535 ¢ uall
.0.000 (s s P.Value dasis ¢5.845- (1) a5 0.125- laai¥) Jalae &l . A8,
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dplaad) Jilas 9.3

2l o elly 53l (a0 48 paal (ABMall (553 il Y ae COLbaall Gl s A (e dpubis Jilat o) jal o
%1 A Ll o (Lda 1) A8l (555 ol Y e CBlalaall (b yuad aay Al Hal) (o 53 liis) Bale ) o Uil
%1 skt sl o ST Lgia il 1) (1) Al A8l (5 53 ol kY e CiBlalrall 330 Cuny (J sua¥) G Maa] (1
(Ryngaert and Thomas, 2012; il 53 e Ll @l 5 cell Ay (Liem) Aal) 33055« sal) Aaf Jlan] (10
Sl il e I3y B Helaly, 2016; El Helaly et al. 2018)

Sl Al pariay sl JlaaiVl 23 gei AaaDla ) (7) @) Jsand) il il i jall J oY) il (3l Lagd
AYall (5 sise ic (F) a4y sinal |5k €l 1 ol juriall 1) 28LaYL A8l 5 53 il phY) ae clabeall i YA (e
(S ylaaiV) 23 5ai G e Julas 0.000 s st P.Value dai s ¢17.182 4 sl (F) 4 iy 3 (00 <0.01)
pae XX 1,885 Durbin Watson duibas) ded caaly Cua ¢ SIAN ali jY) 4SS dga g ade (7) ) Jsaall jedals
Juls) s ‘\3:&} .Multicollinearity A8 1l g Addiual) Gl yurial) L;la;l\ PR Ll )Y AlKEa e
Jatall il & ) el o35 <0.156 &l z35<ill Adjusted R2 Jaall apasill Jalaa & I Jsadly lasy)
U il 8 il (e 9615.6 i A8 )l Gyl ) AdLaL

ABdal) (5 93 il Y pa cBlalral) o AS Hal) dagd jlasd) Jalal gillis (7) ady g

pduadi Jalaa | Ay ginall (g gica S Aad iy Jalaa
VIF bl P.value t B Model
- 0.000 9.747 7.132 (Constant)
1.068 0.034 2.127 0.219 RPTV
1.199 0.000 7.413- 0.254- SIZE
1.104 0.084 1.731- 0.409- LEV
1.141 0.000 4.326 0.461 BIG

0.156 z3sall Adjusted R? dasall aasill Jalas dadd
17.182 4 pundll (F) 4a

0.000 P.Value 4«

1.885 Durbin Watson 4ibas) dad

OIS A8l (5 53 ol Hh Y ae el el oV dalxs G (7) @by Jsaadly Slan ) Jalaill il oa 53

el (g ginay (Haal il asa s A 51305 ¢0.034 s sked P.Value 2ads 2,127 &l (t) Uil 4ads <0.219

Bl ge celld Calitg s Al yall 331 (sl Jsi oy o Ul 380l dad e A8l 503 il kY e el
el Jalall 8 4l Qi)
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Sl 1Y) ey ill lasi¥) 3 gai damSa ) (8) i Jsaad) il i sl jall AN Gl il (3l Lasd g

vie (F) a4y sinal 1501 648 1 ol jpsiall ) d8Liall 483all (5 53 ol pha1 s cblelaall axie DA (e 48,40

zisad G e Ju L 0.000 s st P.Value dedis ¢15.382 Gy suadl (F) dadd <y 3 (0 <0.01) AVl (5 siusa

Durbin Watson 4sbas) el caly Cua o SN Ll ¥ ASGa 255 a2e (8) &) Jsaall sedany (s sina jlasaV)

e )3l 5 Multicollinearity 4t 1 s ki) < juiall (e Jadll 513 Ll Y1 A5a 3 ga g a2e K ] 864

el G U i 350,142 @l 23 saill Adjusted R2 Jaead) amil) Jalas &1 1) U saally Jilaa ) Jalatl) il
) i) il e 14,2 e Al il paciall ) ASLa Y Jeival

Adlall (5 53 i) ) aa calral) o Al Jlal) o )a¥) jlasd) Julas il (8) Al Jgaa

piadi Jalra | Aginall s giwa [ LER Aad | jlaad¥) Jalaa .
VIF gl P.value t B
- 0.000 3.961- 0.266- (Constant)
1.068 0.534 0.622- 0.006- RPTV
1.199 0.000 4.880 0.015 SIZE
1.104 0.000 5.570- 0.121- LEV
1.141 0.015 2.451 0.024 BIG

0.142 z3 saill Adjusted R? Jaxall aasill Jalas daid
15.382 4y sunall (F) o

0.000 P.Value 43

1.864 Durbin Watson 4sibas) ded

- OS AR (5 53 il YY) e CiBlalaall puriial laas¥l Jalea G (8) 4l Jsaadl hany) Jalail) il a5
$sina e (Klg a5 asa s ) D 135¢0.534 (55 P.Value e s <0.622- &l (t) JLisl 4ad 5 <0.006
Gy Gty 5 Al jall UGN o jal) (o ) oy o Uil 5 AS Al W) elaY) e A8l g 55 Cal plaY) e Bllaall paaiial
) Jalaill 8 ) Jia i) 55 e e
AL Jlail 10.3

Aails J Leb i slan ¢y ) Al 5l 8558 aandi dmy Al ) Gam jd s sole) Al 5ol (e 6 el 138 8 a3
lla5¢(2021-2020) (stiv Jaii s <COVID-19 Anila L1 3 585 ¢(2019-2017) &) i) Jai )5 «COVID-19
ANl (553 il HlaY) pe Clalaall dad aladinly

e Oalrall il laai¥1 Jalxa G (1/9) ad ) Jsanlly Slan) Jalail) il a5 o J 891 Gl illy (3laty Lagd
P.Value 4eds <2.964 &l (1) sl deds 2,412 §S COVID-19 daila i Lo b i & a8kl (553 il ,LY)
AS 8 Aad o A8l (550 GlLRYI pe Bllaall el g sinay laal Ll asa s I @D i <0.003 sl
Al yall O3 il J sy o Jlall
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65 hY) e Colabaall il jlaas¥) dalas G G (0/9) A Jsaalls Slas) dalatll il 50l Laiy
ey 5 ¢0.848 (s i P Value a5 <0.192- &l () Jlis) dad 5 <0.142- S COVID-19 dxila 3 56 JOIa 4Mlal)
o ¢ il g AS 80 e e A8l (550 il R e i alaall yusial (g gina e (S1y b 55 295 I D

A ol J Y el

ABdal) (5 93 il Y pa cBlalral) o AS Had) dagd jlasd) Jalal gilis (9) ady g

s U1 3458 () awdl) S Ladjid (1) amdll
COVID-19 4aia COVID-19 4aila
(§ Firsa Ao Jalaa [ s giwa dap Jalaa Glslasy)
4y ginal) JLasy Jady) | 4 sl JLaa sy
P.value t B P.value t B sl
0.000 6.874 8.531 0.000 7.428 | 7.089 (Constant)
0.848 0.192- 0.142- 0.003 2.964 2412 RPTV
0.000 5.191- | 0.297- 0.000 5.781- | 0.260- SIZE
0.037 2.110- 0.780- 0.641 0.467- | 0.138- LEV
0.006 2.813 0.499 0.003 2.960 0.389 BIG
0.194 0.148 Adjusted R? Jaxal) saaill Jalas
9.348 10.094 [SEON:
0.000 0.000 P.value 4 sixall (5 sie
2.133 1.822 Durbin-Watson _lis! dad

bl il Hlaai¥) Jalas Ol (1/10) a8 Jsanlls Slaa ) Jdaill 20l e 55 ¢ AU G280 (3lady Ladd g
P.Value &5 «1.472 & (t) Jlas) dad s «0.112 O\S COVID-19 daila J Lo sy & Al (5 53 ol ylaY) ae
13 (e A8Nall (g 53 ol Y e lalaall paid (g sine e 815 lad) S gag (M D s 0,143 g sbes
Al Al S (m ) (pad ) ay  lilly 5 AS AL L)

652 il hY1 ae Ol el sV Jeles G ) (@/10) a8 Jsaally San ) dalaill il s L
D5 ¢0.389 55k P.Value dad 5 <0.865- @l (t) sl Aaid 5 <0.046- (S COVID-19 daila 5 i JIA d8all
(Al s Al M) olaY1 e A8l (5 53 Cal ylaY) ae clalaall el (5 gima e 815 ol 55 3 5m s ) Gl
Al pall O G 3 i oy
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ABolall (g 93 il haY) aa ciSlalaal) o A8 il Ml £1aY) o) Julas gilis (10) ad) Jgoa

sl 358 () awdll S Lad jid (1) amdll
COVID-19 4aia COVID-19 4aila
(S Susa b Jalaa S Sia Ao Jalaa <lsbasy)
4 glaall Ly Jaady) | A sl JLas syl
P.value t B P.value t B sl
0.209 1.263- | 0.114- 0.001 3.418-| 0.343- (Constant)
0.389 0.865- 0.046- 0.143 1.472 0.112 RPTV
0.047 2.000 0.008 0.000 4.011 0.019 SIZE
0.001 3.448- | 0.093- 0.000 4.980- | 0.155- LEV
0.205 1.275 0.016 0.084 1.735 0.024 BIG
0.091 0.179 Adjusted R? Jaxal) naaill Jalas
4.490 12.372 [SEON:
0.002 0.000 P.value 4 sixall (5 sine
1.870 1.936 Durbin-Watson _Lial 4a8

da jial) Gl cNlaae g cilua gil) g dud Al dadA 4

alasiiuly elly g ¢ Il Lalal 5 48 L8l A (e IS e A8Nall (5 93 Cal Jh Y ae cdlalaall i Laial ) A )al) cdoa
55k (K5 (2021 — 2017) ) siaw (e 558 A 300 gaal) A0l (3 5ually A el ALl e SIS AN (e A

Sl sl e

Lo alasiinly el o Jall Lgilal 5 4S 5l dad (e JS e A8l (5 93 ol hY1 ae cBlalaall i oy a2 -
A3l (5 53 Gl HlaY) ae Ol

A8l (553 Gl HlaY) ae bl

dnils i ) 5 8 S Al dad e A8l (5 5d LY we O baall (5 ginay ) il agag -

.COVID-19

2l Loy A ) ally (il (e 4] i g La g cdal Al Cah ¢ gua (A g
Cre BN 5 Dlalaall ] Lpalaiiianl Cpeatl IS ) aga g1 Ol ) g3 A0Lal (5 guadl A oLl 559 jun -

Ao il sasaal) ) 3l
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ol Jla bzl e Uadll e mlad) (s sivsa 53 10Y) alae pailiad (A8l (2020) .2 sen0 2ena ¢ o sl
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GV sl aals A oY) o lall 5 SlaiY) IS
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