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The Cash Endowment and models of its contemporary applications

Abstract:

The cash endowment is considered one of the contemporary forms of wagf and a charitable financing
tool. Its benefit is derived by allocating its returns to support various beneficiaries, either through
lending or investment. Wagf is a prominent feature of Islamic society, as it is a crucial source that
contributes to economic and social development. Managing and developing the interests of the waqf
is an ongoing religious obligation, as waqf possesses distinctive characteristics that set it apart from
other forms of charity. It stands out for its sustainable contribution through the continuous allocation
of funds. This necessitates special attention in terms of care, preservation, and growth. The underlying
purpose is to ensure the widespread benefits of the waqgf are maximized and perpetuated.

The study dealt with the concept of cash endowment within the context of ancient jurisprudential
heritage, elucidating the opinions of the four major Islamic schools of thought regarding cash wagqf.
The study also addressed contemporary research on cash waqgf, with a notable focus on the criteria for
wagf within the Islamic financial institutions, as outlined by the standards set by the Accounting and
Auditing Organization for Islamic Financial Institutions. Furthermore, the study explored the
economic impact of implementing cash waqf and presented a variety of modern proposals,
applications, and models for cash wagqf, including: a continuous monthly subscription-based cash waqf
product for an indefinite period, an establishment of cash waqf within investment portfolios, a Waqf-
based investment fund products and creation of reserve waqgf funds for joint-stock companies.

The study aimed to explore some forms of cash endowment arrangements, whether based on lending
principles or investment, and among the findings of the study were the validation of the legitimacy of
cash endowments for lending, self-sustaining endowments, and collective endowments. The study also
highlighted the diversity of cash endowment structures and their varied objectives, including those
based on benevolent lending and those centered around investing the endowed funds and directing
their proceeds to specified financial institutions. As for the research recommendations, it urged capable
individuals or groups to activate the proposed forms of endowments and to innovate and develop
existing cash endowment structures, in order to promote solidarity and cooperation within Islamic
societies. The establishment of an endowment bank, operating based on innovative cash endowment

models with diverse structures and multiple financial institutions, was also suggested.

Keywords: endowment, cash endowment, cash wagf, Islamic wagf.
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