SOlwlywlly Sozdl it ddgwll dloxbl
International Journal of Research and Studies Publishing
ISSN: 2709-7064

Osumaidly G Jlao¥) - Guslsd! W)
p 2024 ;1 20 : Sl gl

dmor|yhl dios B39 s § (231 @2 lpel) Rl i) ST guo
(s dgmad! dos =)l dShab] @ dserlobl ity dombud) SIS e Lol dulys)

The extent to which the mandatory change of the external auditor affects improving the
quality of the audit process (a field study on joint-stock companies and audit offices in the
Kingdom of Saudi Arabia)
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The extent to which the mandatory change of the external auditor affects improving the
guality of the audit process (a field study on joint-stock companies and audit offices in
the Kingdom of Saudi Arabia)

Abstract

The aim of this research is to analyze the impact of implementing the mandatory change of the
external auditor on the tendency of joint-stock companies to associate with major audit firms, the
size of audit fees, his experience in the audit client’s industry, his commitment to professional
standards, and his independence, with a field study on the shareholding companies and Auditing
offices in the Kingdom of Saudi Arabia, The researcher depends on the questionnaire to collect
the data and uses statistical package (SPSS) to analyze data from questionnaires returned from the
two samples of the study (financial management workers of shareholding companies, and Audit
licensed offices workers) which counts (109) questionnaire. The results of the statistical analysis
agree on the existence of a significant effect of mandatory change of external auditing on each of:
(Companies direction to connect with major auditing offices, auditing fees, the external auditor
experienced with the customer, the commitment of the External Auditor to professional standards,
separation of auditing), and in addition to the basic result of the search, the study concluded also
to other results, of the most important are: that the application of mandatory change to external
Auditor contributes to break the monopoly of a limited number of auditing offices to the market
of the profession in Saudi Arabia, and also help in reducing fees bargain with the auditor, Based
on the results of the research, the researcher recommends the need to oblige joint stock companies
to disclose in their published lists the date of the beginning of the engagement (contract) with the
external auditor, as well as the value of the agreed-upon audit fees, and that the contract with the
new auditor be concluded before the beginning of the fifth year of the company’s current contract
(the subject of the audit). With the external auditor, because of its impact on exchanging
experiences and transferring knowledge between the current auditor and the new auditor and its
impact on improving the quality of the audit process, and the necessity of encouraging audit
companies and offices to specialize in auditing the accounts of companies belonging to specific

activities, because of this positive impact on the quality of the audit process Review.
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