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Evaluating the Role of financial Risk Management in Improving the Effectiveness of

Financial Performance In Kuwaiti Banks

Ibtihaj Ali Al-Shamrani

Abstract:

This study aimed to identify the application of the risk self-assessment and supervisory controls
system to the Bank of Kuwait, and the changes that this system may cause to the financial and
operational performance of the bank, as well as to identify the role of the risk self-assessment and
supervisory controls system in addressing and controlling those risks that the bank faces. In this
study, a qualitative methodology was used, represented by an applied field case study, which is a
case study of Kuwaiti banks in Kuwait. The method of interviews was followed to collect data

.and information with each of the managers of branches and departments of the Bank of Kuwait

The study concluded that there is a positive impact of implementing the risk self-assessment and
supervisory controls system on the financial and operational performance of Kuwaiti banks in
Kuwait, and it had a major role in controlling and controlling risks and managing the risks that
may result now or in the future. It was also the reason for the Developing radical solutions to the
problems that the Bank of Kuwait may face and developing mechanisms to deal with these

problems

The study recommended expanding the application of the risk self-assessment and regulatory
controls system at the Bank of Kuwait, and holding periodic meetings for employees to discuss
the challenges and difficulties they face and the system’s role in addressing those challenges. The
study also recommended by investing in developing national cadres, through providing training
programs and specialized courses in the field of risk management, and developing the
technological infrastructure/ through introducing advanced technological systems and applications
that help manage risks effectively, and keeping pace with global developments in the field of risk
management, through following the latest global practices and technologies in the field of risk

management, and working to apply them in Kuwaiti banks.

Keywords: Financial Risk Management,Financial Performance Effectiveness, Kuwaiti Banks,

Financial Performance Analysis,Risk Management, Financial Risks
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