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Abstract

The study aimed to identify the role of political and security stability in attracting foreign
investments and choosing the host country within foreign investment companies in the kingdom
of Saudi Arabia, where the current study was conducted during the academic year (2024/2025),
and the study relied on the descriptive analytical method and the questionnaire tool to collect
preliminary data. The study community consists of (38) companies, all operating in the kingdom
of Saudi Arabia, and the researcher has taken into account the geographical distribution of these
companies to ensure the representation of the entire study community. The number of the study
sample was (185) respondents, where (176) questionnaires were recovered, and after examining
the questionnaires, (26) questionnaires were excluded from them because they were not valid for
analysis, and thus the number of questionnaires valid for analysis is (150) questionnaires, which
represents (85.22%) of the total number of questionnaires recovered, and were analyzed based on
the statistical analysis program (SPSS).

The study reached a set of results, the most important of which are: The presence of a
statistically significant effect of political stability (supporting legal legislation, stimulating full
foreign ownership) and security (combating terrorism, strengthening internal security) in
attracting foreign investments and choosing a host country within foreign investment companies

in Saudi Arabia at a significant level (0<0.05).
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The study recommended a set of recommendations, the most important of which are: The
Kingdom of Saudi Arabia should work to prepare its investment climate to be more attractive
and effective, and enhance awareness of the importance of supporting the institutional reform
process on which the Kingdom’s Vision 2030 is based, and work more to provide an attractive
climate for foreign investments by reducing the conditions imposed on the flow of foreign
capital, and developing a clear strategy aimed at achieving the localization of technology and
transforming into a producer rather than a consumer, as countries such as China, South Korea

and Malaysia have done.

Keywords: Political Stability, Security Stability, Foreign Investment.
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