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Management Practices in Joint-Stock Companies in the Republic of Yemen
Sami Abdullah Abdulmalik Ahmed Alyhyawy, & Dr. Sultan Ali Ahmed. Al-Sorihi.

Republic of Yemen

Abstract:

This study aims to examine the effectiveness level of the internal control system and the extent of
earnings management practices in joint-stock companies operating in the Republic of Yemen. The
research adopted a descriptive methodology, utilizing a questionnaire as the primary tool for data
collection. The questionnaire was distributed to a sample comprising members of senior
management, internal audit departments or audit committees, and external auditors. A total
of 265 questionnaires were distributed across 48 joint-stock companies, with 233 valid responses
used for statistical analysis. The study employed descriptive statistical methods based on measures
of dispersion and central tendency. The descriptive analysis of the collected data revealed the
following: Earnings management practices were present to varying degrees across the surveyed
companies. Real operating activity-based earnings management was observed at moderate to high
levels in some cases, particularly in cost reduction efforts and short-term target achievements.
Accrual-based earnings management practices were present at moderate to moderately high levels,
especially in areas involving accounting flexibility, liability estimation, and adjustments to
provisions. Regarding the effectiveness of the internal control system, the results showed that the
control environment was moderately to highly activated in most companies. Risk assessment was
rated at a relatively high level in some companies, with basic procedures in place to identify risks,
although early warning systems were sometimes lacking. Control activities were found to be
moderately effective, with written policies available but not always consistently applied across
operational units. The information and communication component were moderately effective,
supported by an acceptable level of accounting information systems; however, there is a need to
enhance communication channels across management levels. As for monitoring and evaluation,
periodic reviews were observed at a moderately high level, but corrective actions were sometimes

delayed when deviations were detected.

Keywords: Effectiveness Level, Earnings Management, Internal Control, Joint-Stock

Companies, Yemen.
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