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Abstract:

This study aimed to identify the role of financing institutions in funding small and medium-sized
enterprises (SMEs) and to examine the impact of the determinants of financing approval decisions for
SMEs on the financing decisions made by financial institutions in the Kingdom of Saudi Arabia. The
researcher employed the descriptive—analytical method and used a questionnaire as the primary tool
for collecting the study’s data. The study population consisted of seven financing institutions in
Riyadh. The researcher used a convenience sampling method to collect data from the study sample,
which amounted to 137 respondents, representing employees working in the financing institutions
under study in the Kingdom of Saudi Arabia. The questionnaire was distributed to the entire sample,
and 128 questionnaires were retrieved. After screening, 11 questionnaires were excluded due to their
unsuitability for analysis, resulting in 117 valid questionnaires, representing 91.41% of the total
retrieved questionnaires. All valid responses were analyzed using the Statistical Package for the Social
Sciences (SPSS). The study reached several findings, the most important of which is the presence of a
statistically significant relationship between the determinants of financing approval decisions for
SMEs (submitted collateral, financial statements, institutional history, managerial experience and
qualifications, specialized products, and personal relationships with financing institution employees)
and the financing decision made by the financing institutions under study at the statistical significance
level (o <0.05). The study recommended several actions, most notably reducing obstacles and barriers
facing banking financing institutions and providing them with an appropriate working environment. It
also recommended that financial institutions increase the share of partnership-based financing due to
its developmental advantages. Furthermore, the study emphasized strengthening the position and role
of SMEs within the national economy, supporting and encouraging them, and providing them with
services and expertise that reinforce their significance within overall economic priorities.
Keywords: Financing institutions, determinants of the financing decision, financing decision,

small and medium enterprises.
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